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Bill Type and Number: Ordinance 2018-858 
Introducer/Sponsor(s): Introduced by the Council President at the request of the Mayor
Date of Introduction: December 11, 2018
Committee(s) of Reference: F
Date of Analysis: December 10, 2018
Type of Action: Authorization of loan agreement and designation of oversight agency
Bill Summary: This bill approves and authorizes a commercial development area program loan from the City to Born in the South Inc. d/b/a 1748 Bakehouse. The loan amount is $55,000, approximately 18.6% of the total estimated project cost of $295,000, for a term of and amortized over a ten year period with interest applied at the rate of 3% per year. The monthly loan payments would be $531.09 for a term of 120 months, with no prepayment penalty. Pursuant to Council Rule 3.305, a two reading passage of this legislation is requested. The Office of Economic Development will provide oversight. 
Background Information: Allison and Kurt DAurizio are seeking to lease and renovate a vacant storefront in order to establish an artisan bakery cafe' at 1748 N. Main Street, in the Springfield neighborhood of Jacksonville. The 34 seat bakery and restaurant will provide 6 full time jobs averaging $32,000 annually plus benefits and 2 part-time staff positions. The project location, formerly Carl's Restaurant, is a designated Level I Economically Distressed Area which qualifies 1748 Bakehouse for the Commercial Development Area Program loan. The project will increase the City’s commercial tax base, add to Springfield’s revitalization process and will have a positive ROI for the City of Jacksonville of 1.35.
Policy Impact Area: Commercial development in Springfield
Fiscal Impact: The loan repayment will provide a return of principal amount of $55,000 plus interest totaling $8,700
Analyst: Hampsey
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